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BEFORE THE
POSTAL RATE COMMISSION
WASHINGTON, D.C. 20268—00%1_. 25 g 5o FH s

POSTAL RATE GOMMISEICH
OFFICE OF THE SECRETARY

SPECIAL SERVICES REFORM, 1996 ': Docket No. MC96-3

‘REGEIVCD

COMMENTS OF THE UNITED STATES POSTAL SERVICE CONCERNING
REBUTTAL TESTIMONY TO MAJOR MAILERS ASSOCIATION-WITNESS - 77
BENTLEY'S NEW ANALYSIS
{November 25, 1996) {.‘“J,RM"' S
T e
The United States Postal Service hereby files comments coni\erniqgj\rqbuttaiz_

-

testimony to Major Mailers Association (“MMA”) witness Bentley's nev@%nﬂs_isﬂﬂrggﬁ ’
proffered at the hearing on November 19, 1996. At that hearing, theRresiding Officer-, -;jﬂ'
allowed witness Bentley's new analysis into the record, pending a ruling on the Postal
Service's motion to strike the new analysis, and also requested that any participant
wishing to file rebuttal testimony so inform the Commission. Tr. 6/2031-32.

The Postal Service in unable to ascertain whether it is interested in filing rebuttal
testimony to witness Bentley’s new analysis. Without an opportunity for full
discovery and oral cross-examination, the Postal Service does not have sufficient
information to make a reasoned decision. As the Postal Service has indicated, there
is simply insufficient time left in the procedural schedule to allow for “the full range
of discovery and rebuttal applicable to all intervenor testimony.” See Supplemental
Comments of United States Postal Service to Motion to Strike Major Mailers
Association Witness Bentley’s New Analysis, November 21, 1996, at 1.

Counsel for MMA twice has offered to make witness Bentley fully available to
provide documents, to respond promptly to questions, and to appear again- for oral

cross-examination. See Letter and Attachments from Richard Littell to Susan M.
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Duchek, November 23, 1996, attached hereto as Exhibit A. The Postal Service
appreciates counsel’s offers, but, unfortunately, those offers merely highlight the lack
of time available for full discovery relating to witness Bentley’s new analysis.

As can be seen from Mr. Littell’s letter, witness Bentley’s analysis is not simple
or straightforward, thus compounding the problem of receiving it at this late stage of
the procedural schedule. In fact, there have already been changes to witness
Bentley's documents. As Mr. Littell states, “| am enclosing copies of the documents
that Mr. Bentley had with him on the witness stand, with additional footnotes to
sources added” {emphasis added).” Mr. Littell goes on to state, “I am sending these
materials to you as a first installment.” The point is there is no time for first
installments, much less the second or third installments normally following in a full
discovery period. Even had witness Bentley appeared on November 19, 1996, with
all source materials and everything properly footnoted, there still was insufficient time
between then and December 6, 1996, the filing date for rebuttal testimony, to subject
his materials to the comprehensive examination required by due process.

Allowing rebuttal testimony, in the absence of adequate time for written discovery
and oral cross-examination, is not sufficient to cure the due process violation which
will have occurred if witness Bentley’s materials are permitted to remain on the

record. A similar situation was presented in Maif Order Association of America v. U.S.

1 As stated in one of the attachments to the letter, OCA/MMA-XE-3 has been
revised by the addition of three footnotes “to supply the volume sources and the
formula for making the adjusted PRC attributable costs as well as corrections to the
column heading numbers.”
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Postal Service, 2 F.3d 408 (D.C. Cir. 1993). There, the Court found that the
Commission’s mere solicitation of testimony offered inadequate due process
protections, stating:

Nor can we accept the Commission’s contention that the initial
procedural defects were cured by the Commission’s belated invitation to the
parties "to offer testimony.” The simple taking of testimony is no substitute
for the close scrutiny available in a full-blown section 556 hearing on the
record, replete with discovery, cross-examination and rebuttal. . . . Thus,
mere rejection of the Commission’s limited offer cannot be deemed a waiver
of the parties’ rights to insist on the full procedural panoply that was due.

/d. at 430 (citation and footnote omitted).

Likewise, in Docket No. R94-1, the Commission concluded that the presentation
of revised estimates by United Parcel Service witness Kolbe late in the procedural
schedule did not allow adequate time for review and evaluation by other participants.
In that instance, the Commission stated, "[T]here is no justification for excessively
burdening the Postal Service by expecting it to analyze this new testimony in the short
period of time before initial briefs are due. On balance, due process is best served by

L

excluding the corrected Kolbe testimony. . . ." Order Accepting Certification and
Excluding Testimony from the Evidentiary Record, Order No. 1030, September 30,

1994,
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For all of the foregoing reasons, the Postal Service is unable to determine whether
rebuttal testimony to witness Bentley’s new analysis is necessary or apptopriate.
Moreover, providing solely for rebuttal testimony, in the absence of a sufficient period
of time for written discovery and oral cross-examination, does not meet the strictures

of due process.

Respectfully submitted,
UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

S o AL 24

Susan M. Duchek

CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules
of Practice.

A DAL R

Susan M. Duchek

475 LEnfant Plaza West, S.\W.
Washington, D.C. 20260-1137
(202} 268-2990; Fax -5402
November 25, 1996
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RICHARD LITTELL EXHIBIT A
1220 Nineteenth Street, N.W. (15 pages)
Suite 400 065884

Washington, DC 20036

Direct Dial: (202) 466-8260 Telecopier (202) 293-4377
November 22, 1996

BY FACSIMILE

Susan M. Duchek, Attorney
Law Department

United States Postal Service
475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260~1137
PAX: (202) 268-5402

Dear Susan:

I want to renev my offer, made at last Tuesday's hearing (Tr.
6:2011, 2013), to provide the Postal Service with any additional
information it desires regarding (1) MMA witness Bentley's statements
made during OCA's cross-examination and (2) Mr. Bentley's computations
underlying those statements and Exhibits OCA/MMA-XE-1 through OCA/MMA-
XE-3 (Tr. 6:2008-11, 2039~41).

In addition to being available for recall at the hearings, Mr.
Bentley will, upon request, provide the Service with all his
calculatiens and weorkpapers. Mr Bentley is also available at any
time, in person or by telephone, for formal or informal data
conferences to answer any questions the Service has about his answers
to OCA, the three cross-examination exhibits and his methodology,
sources, computations and workpapers. Mr. Bentley will accept formal
or formal written guestions or interrogatcrias regarding these
matters; he will respond promptly by facsimile.

This offer is effective immediately and does not await the
Commission's resolution ¢of the Service's Motions to Strike.

As you will recall, at the hearing I offered to provide you with
certain documents which, for a time, you thought would be sufficient
(Tr. 6: 2011-13). Even though you later reconsidered (Id. at 2029%-
31), I am enclosing copies of the documents that Mr. Bentley had with
him on the witness stand, with additional footnotes to aources added.
I'm also enclosing pages from Docket No. R94~1 materials from Which
Mr. Bentley derived numbers. I amn sending these materials to you as a
first installment.

Please advise me if the Service wants to schedule any meetings or
data conferences with Mr. Bentley. The Service may send written
questions or interrogatories directly to Mr. Bentley, with a copy to
me. (Mr. Bentley'’s facsimile number during the week is 703/281-~0677,
except that this coming weekend please send Mr. Bentley a duplicate
facsimile at 757/220-3215.)

Cordially,

",

MCS6-1, PRC/Tuchek. 1t ichard Littell

o LLED €6C TAZ NvWGALTv SH3AIW WOAA WdLTE 9668L1-dc—1 1
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Memorandum to: Richard Liteell

From: Rich Bentley

Subject: Oral Cross Examination Documents
Date: November 22, 1996

Number of Pages: 4

To follow are the workpapers that OCA provided as OCA/MMA-XEI, 2 and 3
with some minor corrections. These modifications can be summarized as
follows:

For OCA/MMA-XE-] there were three spelling errors in titles.

For OCA/MMA-XE-2 there were no changes or corrections

For OCA/MMA-XE-3 there were three footnotes added to supply the volume
sources and the formula for making the adjusted PRC attributable costs as well
as corrections 10 the column heading numbers.

- s
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OCAMMA-XE-1

Comparison of PRC and USPS Attributable Costs from TY 1995 in Docke! No. R94-1
PRC R94-1 Tesl year USPS R94-1 Test Year Attibutsb e
Accrued Attibutable Percoat Accyued Alltibutable Peroent Cost
Cogt Cas! Altribigdah e Caosl Cost Atdhidatie  Diference &
1 2 3 A 5 6 7

ANl Cosl Segments 1/ 352,530,344 $34,193.077 6509% $52,592 438 $3J 266,462 €3.25% $926,595

All Cost Segments $52,530.344 $34,193,077 65.09% $52,530,34¢ 27 $33.225443 M 63.25% $967.634

AN Cosl Segments 352,592,433 4/ $34232418 &  6509%  $52,530,34¢ $33,226,4¢3 63.25% $1,006,£75

1/ PRC Orgirion, Dockel No. R94-%, Appendix D, p. 4
2/ Accrued Gosl adjusted o PRC (otal

¥ 52,530,344 « 6325

4 Accraed Cost adjus!ed ta USPS ol

§ 52 592,438 * .6509

& Col2-Ccl5

986500
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USPS Finances For TY 1895 Using USPS and PRC Cost Methodologies at USPS and PRC Rates
Docket No. MC96-3

(5000}
Computation of Allributable Cos{ Difference
USPS PRC Difference PRC
Line Subclass Attrib Cosls Atlcib Costs2/ Attrib Costs Attrih Cos| Faclor
1 2 3 4

(Col2-Cot 1) (Col 37943,165)
1 FirstClass Letters 317,515,829 1/ $18045850 2/  $530,021 56.20%
2 Third Class BRR $6,317,013 1 $6591.284 2/  $274.2M1 28.08%
3 Al Other $9,904,450 1/ $10,043,323 2/  $138,873 14.72%
4 Grand Total $33,737,292 $34,680,457 $943,165 100.00%

utati f Inskiuti 0 rion r
USPS
Uses USPS Ins€iutional insfutional Cost
Subclags Afib Costs Rey Target Cos{ Burden Apportionmen Factor
5 6 7 8

-(Col 6 - Col 6) (Col 71 20,670,749)
S FirstClass tefters $17,515029 1/ §31,768,238 1/ $14,272,409 69.05%
6 Third Class BRR $6,317013 1/ $9,739.013 1/ $3,422,000 16.55%
7 Al Other $9,904,450 Y $12,880,790 1/ $2,976,340 14.40%
e Grand Total $33,737,292 $54,408,041 $20,670,749 100.00%

1/ Docket No. R84-1, USPS-11A, teproduced as EXnibii MMA-1E oF Exhion MIMA-T-1

2/ Docket No. R24-1, Appendix G, Schedule 1

e

OCA/MMA-XE-2

L8689
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USPS Finances For TY 1995 Using USPS arxt PRC Cosi Methodologies at USPS Proposed Rates
{PRC Atirbutable Cosls Adjusted to Reflect USPS Volumes at USPS Proposed Rates)

Docket No. R94-1

(000}
lio iby en
USPS PRC USPS PRC Adjusted PRC Difference
Ling Subdass Atib Costs Altrib Cosls 2/ Proj Volume Proj Volume Aftrib Costs Aftrib Cosls
1 2 3 4 5 6
(Col5-Col 1
1 First Class Letters  $17,515,829 1/ $18,045850 2/ 91,018,165 ¥/ 91,166,641 4/ $18,075,288 5/ $559,459
2 Third Class BRR $6,317,013 1/  $6591.284 2/ 57,119,463 ¥ 56,411,919 4/ $6509,637 5  $192,624
3 AllOther $9,804 450 1/ $10,043,323 2/ 30,000472 ¥/ 31,113,121 4/ $10,109,494 5  $205,044
4 Grand To\al $33,737,292 $34,680,457 179,047 100 ¥ 178,691,681 4/ $34,694 439 5/ $957.127
tation of futi
USPS
UsPs USPS Institutional Instidulional Cost
Subclass Attiib Costs Rev Target Cost Burden Apporionment Factor
8 ' 9 10 "
(Col 8 - Col 8) (Col 10 /1 20,670.749)

5 First Class Letters  $17,515,829 1/ $31,780,238 1/ 314,272,409 69.05%

6 Third Class BRR $6,317,013 1/ $9,739,013 1V $3,422000 16.55%

7 Al Other 39,904,450 1/ §12,880,790 1/ $2,976,340 14.40%

8 Grand Tolal £13,737.292 $54.408,041 $20.670,749 100.00%

1
2
3f
4/
5/

Docket No. R94-1, USPS-11A, reproduced as Exiubil MMA-1E of Exhibit MMA-T-1
Docket No. R94-1, Appendix G, Schedule 1

Dockei No. R94-1, Extiibil USFS-7X, pages 8, 15 and 18

Docket No. R94-1, Appendix G, Schedule 1 and Schedule 2, page 1

Col 2 * (Col 3/ Col 4)

e

OCAMMA-XE-3

PRC
Al Factor
7
(Col 6 7 957,127)

58.45%
20.13%
21.42%

100.00%

¥865D0
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Memorandurn to; Richard Litell

From: Rich Bendey

Subject: Oral Cross Examination Documents
Date; November 22, 1996

Number of Pages: 9

To follow are copies of all of the source documents that I used in the preparation

of my workpapers. These documents are referred to in the footnotes that are
provided in OCA/MMA.XE-], 2 and 3.

LLET EBZ CBZ NviWHd3l v SH3IAIH WO BV E BB 1-2—1 1
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Oca MMA-XE-T FoTNOTE 1 - Iaa

Docket No. R94-1

20. Depreciation & (nher
Servicewide Costs
Mail Proc, Equip. Deprez.
Vehicle Depree.
Money Orders
Indermmities
Embossed Sunp. Envelopes
Unermployment Compensation
Bldg, & l.easehold Deprec,
Onher
Total

17. Rese., Develop.. & Engr.
19. Suppon Services

Crand Towl All Segments

LLET £62 €2 NuWdIL v SH3IAIW WOSS

Camparison of Costs Atnbuted by
Cost Segment and Component

Accrued
Cost

656,219
179,926
383
107,737
10,262
54,500
381,287
124,456
1,508.810

66,919

{3 0005}
PRC R94-1 Test Year
Attributable Percent

Cost nnbuabl
428653 65.92
10R ,94¢% 60.55
383 100,00
17,264 16.21
10,262 100.00
36020 6609
IR1,287 10.00
52407 42,90
1036123 68.69
0 000
0.00

14,463

0
(SZ.SEO,M? (34.193,077/

(65.09 I

SOWRE

USPS R94-1 Test Yesr

GO599Y
Appendix D
Page 4 of 4

Accrucd
Cost

850219
179 924
83
167,779
10261
54,500
381,287
124,496
1,508 849

66.919
14,464

Cs2.59 zs@
52.592 4] 313,266 4f
\_’/

WIEP &£

Atribulable

Cost

428653
80,772
383
17,506
10,261
34,861
381,287
53,407
1.007.130

0
Q

8eEl-gT—11

Percent

Algibulabig

6592
44,89
100.00
16.24
100.00
63.97
100,00

&66.75
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SUMMARY OF ESTIMATED 1995 TEST YEAR AFTER RATEG FINANCES

On3wiplion

Firs~Clags Myil
Sngle Lenars
Prasest _aOwrs

Totwd Lettars
Pontal Cardsn
Prate Postearas
Presen Fomcyréa

Toty) Carda

Total

Priory MWa:r
Express Wad
Mgitgrams

Sacong=Class Ugil
In County
Qutsigs Counry
Nanpcafir
Cwismom
Reguiar~Rate
Texat

Third = Clase Wait

Snpie Pladn
Buk Mate Regutw Camie Route
Buk Rale Reguler OR e

Tatal Buin Rate Roguinr
Buk Rate Nonpraft Carrier Route
Suk Rate NOND O Other

Towl Buik Rate Nenprofit

Toaw

Fourth=Class Mgl
Parcel Pox
Bound Printed Mader
Sowcial Mase
Ubrasy Rate
Total

Free~tor—Ine~Blind wx.
ntensonal Wil
Specal Services

Regaatry

Cortifiag

tt B 1Y
cop
Speciat Delvery
Maney Crders
Samped Envenpey
Special Handlng
Pont Qtice Boxes
Ciher

Total

Oher Couls

Oiher nceme

Atribuladie €asiz and Rerwnues
Towl Oher Cons

Pricr Years Loxs Regowary
Continving Appropralions
IAvasmadi Nnome

GRAND TOTaL

(Dolary in Thou sandn)

ATt wadla
Costs

Fmmammeee

&}

13.258.875

450029
16728
618,377
18,122,208

1,361,259
47,452

8.451

Je 212

340,588
26N
1.366.657
1,795,558

254,530
1580277
£ 7

317,013

18350
1L.Y12,474
1.280.914
T.A52.457

56,457
727
36185
41,71y
1.252.488

29,520

1.M7.040

79.573
»05.82¢
J4 840
23,941
1,853
183,182
13,714
2.518
433,642

1,148,719

22,102

19.903.140

$6.22¢

34,542,658

Revemyes

-

@

21670410

537, Coey
249.cas
500,843
J2.689.1 21

2.738.970
$88.475

8,451

7€

352,950
14,278
1.5§9.208
2.002.859

2356 316
€.327.183
411 479

202.041
1.133.277

1.335.338
11390 887

C47.24e
248 248
319111
£1.318
1385323

-}
1.670.33%8
174 228
538248
24508
1,654
212870
22858
554 857

1,533,737

2840

108,430
2000

54, 8535_481

Pereant of
Coss
(Cot LCol 1)

D e e

Q

188467 %
237.57%
181.48%
275.95%
117.2¢%
29304 %
146, 18%
180.28%

0.3 %
125.75%

100.00%

102.54%

103.63%
104, 39%
114.10%
111.55%

100.78%
231K
124.79%
154.37%
155.22%
101.51%
108.59%
145.06%

19154 %
13240%
100.93%
100.43%
108.05%

0.0
IRZII%
1446.31%
172.07%
15).65%
WLITR

Ry

110.71%
T4.71%

112X8%

1A3.853%

161.27%

"N
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EXHIBIT MMA-1E

ORCE. Page 1 of 1
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Canfituion
Te Ohw Costa
(Cei2 — Col 1)

€

8,477,435
5,658,875
14,272,409
73.233
78371
132,202
254,506
14,554,913

1457 711
TAs. 983

]

1,599

12,372
&78
192831
207,301

1.986
2,2e.6,908
1.075.083
.42 000

3241
n2e3
11§ 484
3558430

0,787
20,129
2926
o0
106,008

{9.920)
3,558
$5.255
0. e22
18.588
587
®
10.245
(2.5:8)
50, SeS
335.018
(ZZ2 10D
Zi8.820
20670745
{19.9C09,140)
{92 226}
108, 430
42010

(267N

Page tof2
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11,218 152.502 136347 8013 104 5% 43584
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Quirim iy~ K -3 $Yyoertmelt 3 Matw Souvaes (1 f27c5 )
O e =y e 2 FRSTNUR 3 — Dataswney =3 PALey  Pac
M

USPS 1. -4T30 OF REVENUES, AVIRIBUTABLE COSTS, PIECES AND WEVGHMT FOR MAJOR SERVICE CATEGDRIES
ALA4IOP PROPOSED RATES FY98 WITH MLX AOQV.
{I NELLIONS)

—

NN NS SN NI R AR R N R S Ny Y L R R Y R Y R Y N R Y R R R L 2 A L s R R I s I’

MALL VOLUME MAIL VOLUME MATIL WEIGHT MATL WE IGHY
PIECES % PINDS %
R iIOO.-*tlllllIbll‘tlltt"""l..!*booalillll.Ilil'l"#l!lltlllli.!.llt..l.t.Il!l.l‘lb#ilﬁttl.lIhl.l.l'
FIRST-CLASS MALIL .. ........ 9% 302.4 53.3 % 3 800.0 0.5 ¥
PRIGRITY BANL. .. .... e . 733.2 - 4 ) 296.2 6.3
EXPRESS MAIL..... .. e $2.2 .- 60.7 /1/ .3
MALLGRAMS . . . .............. 4,1 -- -- - -
SECOND -CLASS MATL:
WETHIN THE COUNTY. ... ... 841.5 .5 220.8 1.2
OUYSIOE THE COUNTY:
NONPROF IT PUBLICATIONS 2 379.4 1.2 $20.0 .1
CLASSRODM PUBL ICATIONS 106 .6 | az1.8 .2
REGULAR-AATE PUBL.. ... 7 092.7 4.0 3 202.1 1%.6
FEES . . i i r it i nann e .- -~ -- ~-
TOTAL SECOND-CLASS. ... 10 420.1 5.9 4 1{2.0 20.1
THIRD-CLASS MAIL:
SINGLE PIECE RATE....... 166.9 N 64.8 |
BULK RATE - REGULAR. .. .. %7 119.% 1.9 7 594, 36.9
BULK RAYE - NONPROFIT. .. 12 874.0 T.1 866.2 4.2
FEES . . . i e -- -- .- --
JOTAL YHIRD-CLASS. .. .. 70 159.8 29 .1 g 525.7 41.4
FOURTH-CLASS MAJL:
PARCELS (ZONE RATE)..... 1911 | 1 076.7 5.0
BOUND PRINTEO MATTEA. . .. 385 .4 .2 94p .4 4.6
TOTAL ZONE-RATE MALL, . 576.4 .3 1 978.1 9,6
SPECIAL
FOURTH-CLASS RATE. ., .. 179.7 .t 330.9 .6
LIBRARY RATE.. .. ........ 21.6 -- 58.0 ]
FEES ... ... . .. Ve -- -- .- .-
TOTAL FOURTH-CLASS.. .. 177.7 .4 2 366.0 1.8
U 5 POSTAL SERVICE........ 549.4 .J 81.6 .4
FREE MAIL FOR BLIND AND )
HARDICAPPED ., . .. ... ...... 57.0 -- 26. 4 .2
INVERNATIONMAL MAIL......., 9 6 167.6 . 1.3
YOTAL MAIL. . ... ....... 179 047, 100.0 % 20 S545. % 100.0 %
e
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(9 4
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llil.l|O¢1iﬁi0t¢il4!tl0.'UOO&II'IIlItl.il*ﬁ.!"t.‘li'bildtl'llliihlll.lhl.t.lli.ll!lh‘ll“!“...l..l.i ‘23
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FROM MEYERS ALTERMAN 202 283 4377

3 52PM

11-22-1996

LANMR T Yy FasTNOR Y- DATA Sounces — PAGE 3ael

USPS 10-4730

ALAASOP Y

CATEGORY

PER PIECE (CENTS):
CREVENUE . .......... e
. AYTRIBUTABLE cosrs .....
CREVEMUE LESS
... ATTRIBUTABLE COSV. ...

PER POUND (CENTS):

REVENUE . ... ..., e
-ATYRIBUTABLE CD3¥S. ... ..

.REVENUE LESS
ATTRIBUTABLE CODSY, ., .

VOLUME STATISTICS:

.................

PIECES (0QO0) . . ....... .o

WEIGHI PER PIECE louwccs)
WEIGHTJCURIC FT. {POUNDS).
WEIGHT IN POUNDS (QO0), ..

CUBIC FEET (000)..........

|.0!...."00!.!"‘.lfld.lilllill.!l‘!lifllll..lilt.lll‘l%b...oocIll.idi!llllll!nqv'lll!a#f.lllt.ill0111..Ilittlqlbtltﬂittilloh.l'lnq

A R RN TR L N N RN NN R R R R R R R R R R R Ry N N N R N N Y N N P N Y P Y I L P Y

FIRST-CLASS MAIL

FY98 PROPOSED RATES WITH MIX

-~ -LETTERS AND SEALED PAACEAS---
-~--(INCLUDING FLATS & LP®S)----

S INGLE PRESORT
" 3.8 20.7
23.0 12.1
4.9 16.6
909.7 716.7
560.6 302.0
749 9 414.7
55 796 73§
1 .
$3.9 13.9
264 839 I 410 022
169 5714 101 106

-------------------- cAaDSuﬁ_-..p--..----..-.
--------- PREVATE v ev-enen.
POSTAL SINGLE PAESORT
21.0 21.8 10.4
1.6 19.2 n.7
13.4 2.6 9.7
4 200.2 3 6917 9 060.6
| 524.1 2 198.3 t 437.3
2 676.1 437 .4 1 623.9
546 222 2 389 949 Y d4p 044
o A

0.9 13.9 19, 9
2 731 14 321 8 121
196 { 030 504

PAGE %

-

TOTAL
FIRST-CLASS
ML

4.2
19.0

460.2
477.2

383. 1

95 302 3IBO
.6

13.9

3 800 0J4
272 487
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FROM MEYERS ALTERMAN 202 293 4377

: 52PM

s

=

11=-22-1996

Y

)

USPS 10-4730 IHle CLASS MAIL
QI. 1] g
ALA4BOM umm ATES 199
[mm- Xe-5 Foafnowr 3 = DoTe sayn
CATEGORY SINGLE PI1ECE CARRIER
-------- RATE PAESORY QTHER

REVENUE/COST RELAFIONSHLIP:

PER PLECE (CENTS): \

LREVENUE L 153.2 14.5 19.6
ATTRIRUYABLE COS1S...... 153. 4 6.7 15,8
.REVENUE LESS

,LAVIRIBUTABLE COST..... | 7.8 2.8

PER POUHD (CENTS):

L REVENUE . Lo 293.4 102.6 t58.9

LCAVIRIBUTABLE COSES. ... .. 393.0 47.1 117.8
REVENUE LESS

LATYRIBUTABLE COST.., .. 4 55,9 ) I}

VOLUME STATISYICS:

PLECES (00O).......... 166 271 79 652 244 27 4671 219

WEIGHT PER PIECE (auncss; 6.2 2.3 2.0

WEIGHT/CUBIC FT. [POUNDS). NA WA NA

WEAGHT IN POUNDS (ooo).... 64 760 4 200 210 2 393 915

ctayc FEET (000). .. ... ... . MA NA NA

EST. AVERAGE HAUL (MILES). -- NA - NA

ESTIMATED TYON MILES {00Q0). --
EST. CUBKC £T7. MILES (COO} --

17.0
1.1

127.1
83.2

44.5

2.4
NA
7 594 28
NA

-’

n...on'llictlllaill.onac SRR Z IR R R RN R AR R R N RN R R R R AR AR AR LR R A NN AN N N RN N AR RN R I N N L N PN P TN N Y F Y YTy
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FROM MEYERS ALTERMAN 202 293 4377

3 BS3PM

11-22-1998

VYelums
[ﬂﬂ

Firsl-Class Halk

Leltéry 94,964,841

Cardy AA04 3%
Priarity ddail 162,115
Expresa Mal 51,188
Maligrams [Rall
Second-Clade Malk

VWalhin County 913,457

Morprofii 1,370,344

Claisroom 193,90

Reguwiss Ants 7471333
third-Class Mall:

Stagls Plece [ 4414

PBuik Rate Regulsr .

Bk Rate Honpradil 12,4740,
Fourth-Class Mal:

Pavcal Poxt 143,528

Peasnd Printed Mattsr LLIR

Spdiial Rate 1T M6

Lindury Rale 15.re4
USES Penalty Mail a4
Frae-Jorthe-Blind Mad ar.re1
Inteanational Mall ¥ 898 169

Yorad AN Mall (HN IR ]

Special Secrvices:

Rogistry 19445

lrsurance .18

Cariiied e ud

cob T

Mooy Ol 185,008

Spatial Delivery (1 1]

Starnped Envelopes (110 £

Specil Haadling

BoxiCalkee Service 16,00

OWar
Olhar Corls
Ciley Incomy

_p——
Total Mal & Services (2!,“1,“1 )

Priov Years Lees Racovesy
e/ [anirtetional Costs

nvarimant fncoms
Approprhrtisas

Total Revenus Raguiremeal
Tolal Rewtayrs
Nel Surphyr (Lots)

(f Mo\ aubject k6 PRE Juritali Gon.

Atribulable

Cosl

{8 0%0)

14,045 858

“I A0

1,401,597
VTR
8319

1,931
345,198
13,573
1,700,009

281,004

- 4B,

1,308,974

228
ar? 25
30

o0

bRy L]
LITLAM

RMNTIE

70,770
130
308213
nas
1IATE
T
IR
15862
7

720,743
WD AT

0,156
R

M

Veul Yuar Vishumae, Cont |

Revanws, and
on Re

Cost Covernge by Cinas

WG ded Rales
Conbrivation t0 Centribeion to
Instiutlenst Instiulionn!
Rirranus Ced\ Goalfrc, Rev PG, CoetWPe. Cont Changt in
() vag) ) 0) {Conts) {Canta} {Conls} Cavaragh Revile.
AT 13,4837 .74 340 1410 17494 LX)
1,937 BN M 2o 3N 1. 75% SA7%
1,763,308 (R 1 R{F £3.909 33504 1meers 17.2% (B )]
YR It LT04T | 192401 103,344 110.8% Ly
[ X 3] [ F] 8503 172.40) 1400 101 6% 12.40%
TS 1M1 [ B El] 4458 (&} WIS 1.7%
344224 101 14808 13.197 0.592 L ALY 5D, Y1%
[[¥1 1] L1, 12081 13,948 0489 (LN LY 4. 34%
1,503,338 14 i 13.708 2T 116.3% 3%
M1,157 " 152.802 138317 9815 L4 5% 43.08%
ALY 38t YT 17437 ESLH 140.9% [T¥TV)
1,423,282 1an %341 {140 (X 1.1] Y 2984
[ B [LF ] MLy I 24,104 197.4% 1H.30%
sTE&TT 10t 423 Flits .red 26 424 10.4% [LX} L
1IN g 174,304 184440 [ X [ ) 104.5% 17.94%
H IS mn 108,404 190989 1470 100,0% 5.91%
(20,706} 5349 (51 549
1,679,500 F ¥ ) 138,442 168 600 30037 1240.8% 19.30%
LERIFR Y] 15,159 718 Hie 70.44) 10000 1T % 19.14%
IRTEY 13 3L ».545 660.285 _ATeEm 144, 5% L%
48,264 na 2o 170579 48,569 12%.8% %
828,249 HI8S 113.999 17400 [TEIL) 170.1% wers
Mare % [ IRV 413878 10750 182.5'% LI
na s nren [LTR]1) 118.472 11104 141 3% W
1,201 ” [1IA{% ) 1831 Te1 5334 184.4% 8. 23%
13,686 3,00 [E TV 3340 1430 17204 [PRIL
(s
43,918 THAY N7 1504.129 46600 $134% 13.07%
10,957 24 357
@21,11%)
270,429 fro Rl
40T e (LY ] o FAE 11427 A% 10.16%
41,710
9y
54.519,152
1,570

L
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O/ rama-xx -3 FosinoRN 4 Date sountes Pacr 206 2

APPERDIX G
% g ot}
G 8. b 9 9 p Schedule 2
Page 1
-~ COMNISSTON RECOMMENDED RATES
APPLIED TO TEST YEAR VOLUMES
FIRST CLASS Units Rats Revenues
cereRrcaa.a (2003 (cents) (000}
Letters Y
NONPRESORT
First Ounce $5,904.879 32.0 s17.89¢ 2013
Adgitiapal Ounce 14,859,229 23.0 3,371.760.7
Zip + & Discount 600,896 (1.5) (9.013_4;
Prebarcodes Flats £36 843 2.5 {22.421.1>
Nonstandard Surcharge 280,001 11.¢ 30,800.1
Subtetal 55,906,879 ¢1,261,327.6
Fees
Address Correctien 15, 59% 6
Business Reply 116.112.2
Certiticate of Mailing 45231
TOTAL NOWPRESORT LETTERS £ 506,873 $21.332.552.%
PRESORTED
/5 Digit
First Cunce
Light Pieces 12,089,717 27.4 8,792.998.9
Heavy Fiecas 327.418 22.8 74,6513
Subtotal 32,417,195
Additional Ounce 2,884 459 23.0 663, 42%.6
ZIP + & Discount 2.5680,293 .7 (17.922.1)
Predarcods - 3 digit 7.691.080Q (1.9) (76.910.8)
§ digit 6.792.28) (1.6 (0B 578, %)
Prebarcoded Flats ‘ 134,828 (1.5 (2.157.2)
Ronstandard Surcharge ‘ 27.307 €.0 1.365.4
3/5 Digit Subtotel 32.417.195 9.326,374 .6
Carrier Route
First Ounew
Light Pieces 2,819 989 5.4 72} 357.2
Heavy Piecms .78 20.3 53182
Subtota) 2.842 567
Additional Qunce 124 751 23.0 28.692.7
Nonstanderd Surcharge 1,878 5.0 91.&
Carrier Route Subtotal 2.842 567 750.679_¢
Fees
Address Corrgetion £€.682.%
Certificate of Mailing 874.6
Presart Perait £.007.2
TOTAL PRESORT LETTERS 35 259.762 10.02%.618.7

- TOTAL FIRST CLASS LETTERS 91.166.641 $31.482.177.3

Sl °d LLEV E6T ZBZ NuHH3LIv SHIAIWN WOodd WAES:Z S661—-&2—1 |




